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Item 5.  Other Events

     On February 22, 2002 the Company received a complaint filed by Pharmastem
Therapeutics, Inc. alleging patent infringement. Pharmastem, a Delaware
corporation, has named eight companies active in cord blood banking in the suit
which seeks an injunction against the companies, an unspecified amount of
damages or royalties, treble damages and attorney's fees.

     The Company has consulted with their patent attorney who believes that the
asserted patents are not valid and even if valid, believes that CRYO-CELL's
business of collecting, processing and cryopreserving cord blood cells does not
infringe either of the asserted patents. The Company  also notes that it
believes that the corresponding patents in other jurisdictions outside the
United States have been invalidated.
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