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Item 9.  Regulation FD Disclosure.
 

Pharmastem Litigation. In February 2002, Pharmastem Therapeutics, Inc. filed an action in the United States District Court of Delaware against the Company and other
companies involved in cord blood banking, alleging patent infringement. On October 29, 2003, the jury in the litigation returned a verdict adverse to the Company and the other
three co-defendants with respect to most of the issues presented. The Company believes the jury’s verdict is inconsistent with the evidence at trial. The Company intends to seek
to have the trial court overturn the verdict, and if necessary, to appeal to the federal Court of Appeals. The Company believes its position is meritorious and that it will
ultimately prevail.
 

Decision in Appeal of Nasdaq Delisting. In July 2003, the Company’s common stock was delisted from The Nasdaq SmallCap Market under a decision of the Nasdaq
Listing Qualifications Panel. The Company appealed this decision to the Nasdaq Listing and Hearing Review Council. On October 24, 2003, the Review Council affirmed the
Listing Panel’s decision to delist the Company’s common stock. The Company’s common stock will continue to trade on the Over-the-Counter Bulletin Board.
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